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CATA 2026 Mid-Year Update
For CATA Members and Interested Parties
Introduction
CATA has had a productive and active first half of 2026. Our organization has been engaged with the California State Board of Equalization (SBOE) and various stakeholder work groups addressing:
· Assessment Standards
· Assessment Appeal Processes
· Digital Signatures
· Intangible Asset Valuation
· Updates to Assessor's Handbook Section 502 (Valuation Approaches)
These efforts are focused on improving consistency, transparency, efficiency, and fairness in California's property tax system.

Assessment Standards, Assessment Appeals, and Digital Signatures
In 2025, the SBOE initiated a stakeholder work group, led by Member Vasquez, to gather input on assessment standards, improvements to the assessment appeal process, and ongoing delays in appeal resolution. The work group also examined issues surrounding the use and acceptance of digital signatures and the need for greater statewide uniformity.
The SBOE received testimony from representatives of both the public and private sectors regarding opportunities to improve assessment administration, streamline appeal resolutions, and increase overall efficiency. These discussions have also focused on reducing delays in issuing taxpayer refunds resulting from successful appeals.
The work group continues its efforts in 2026, and we anticipate additional hearings that will result in recommendations for updating and improving these processes.

Intangible Assets and Proposed Updates to Assessor's Handbook Section 502
On June 25, 2026, the State Board of Equalization held its first public hearing in more than 30 years dedicated specifically to the treatment of intangible assets and their recognition, valuation, and exclusion from taxable property values. Participants included representatives from the California Assessors' Association, SBOE legal staff, CalTax, CATA, and numerous subject matter experts. While many attended remotely, several members of CATA's team participated in person.
For nearly a century, the California Constitution has prohibited the taxation of intangible assets. Despite this longstanding constitutional mandate, inconsistencies continue to exist in how assessors recognize and exclude intangible assets from taxable property values. Over the decades, statutes and case law have further clarified these requirements, yet implementation remains uneven throughout the state.
CATA participated in the hearing to represent taxpayers and practitioners who regularly encounter these inconsistencies. Our presentation addressed:
· Relevant constitutional provisions and case law
· Accepted valuation methodologies
· Practical challenges faced by taxpayers and practitioners
· Opportunities to improve transparency, accountability, and compliance among county assessors
One recurring concern highlighted during the hearing was the limited familiarity many Assessment Appeals Board members have with the treatment of intangible assets. This knowledge gap often contributes to inconsistent outcomes and unnecessary disputes.
CATA emphasized that many valuation issues could be reduced if assessors received more complete and relevant information before making assessment determinations. To that end, CATA recommended revisions to several key documents and statutes, including:
· Preliminary Change of Ownership Reports
· Change in Ownership Statements
· Revenue and Taxation Code Section 441(d)
These revisions would allow taxpayers to provide information regarding intangible assets, allocations of nontaxable property components, and other relevant valuation factors at the outset of the assessment process.
Currently, these forms provide little or no opportunity for taxpayers to disclose information concerning intangible assets or other nontaxable elements that should be considered when determining taxable value. Based on the experience of practitioners, more accurate and equitable assessments are achieved when this information is reviewed during the initial assessment phase rather than addressed later through appeals or litigation.
While early disclosure would not eliminate all valuation disputes, it would establish a more effective framework for identifying and addressing intangible asset issues before assessments are finalized.
In addition to CATA's presentation, numerous industry experts provided testimony regarding applicable case law, valuation methodologies, and the treatment of intangible assets across a wide range of property types. SBOE members expressed appreciation for the input provided by stakeholders and indicated that the information presented will be considered as they develop updated guidance on intangible asset valuation and treatment.
A follow-up hearing is tentatively anticipated this fall, although a specific date has not yet been announced.

Looking Ahead: Second Half of 2026
CATA's Board of Directors and committee members remain actively engaged in efforts to improve assessment administration, address appeal delays, promote timely refund processing, and establish consistent statewide standards for digital signatures.
Most importantly, we are continuing to work closely with the SBOE on proposed updates to Assessor's Handbook Section 502, particularly regarding the recognition and treatment of intangible assets.
Your membership and support are essential to ensuring that CATA maintains a strong and effective presence in legislative, regulatory, and administrative discussions affecting California taxpayers. Our ability to advocate for fairness, transparency, and equitable taxation depends on the continued involvement of taxpayers, practitioners, and industry stakeholders.
We encourage anyone interested in California state and local tax issues to become a member of CATA or support our advocacy efforts through a contribution. A strong and unified voice is critical to advancing meaningful reform and protecting taxpayer rights at every level of government.
We Need Your Support
We remain optimistic that meaningful change is achievable. Progress takes time, but we are committed to pursuing reforms that improve fairness, consistency, and transparency throughout California's property tax system.
Thank you for your continued support and engagement.
Kind regards,
James R. DePasquale
Chair & President
California Alliance of Taxpayer Advocates (CATA)

About CATA
The California Alliance of Taxpayer Advocates (CATA) is a leading property taxpayer advocacy organization dedicated to promoting fair, equitable, and transparent property tax administration throughout California.
To become a member, contribute to our advocacy efforts, or learn more about the issues discussed in this update, please contact:
James DePasquale
info@cataxadvocates.org
All Correspondence to:
BM&H, LLP
455 Capitol Mall, Suite 600
Sacramento, CA 95814
(916) 241-3389
www.cataxadvocates.org
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